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Item 8.01. Other Events.
On June 28, 2018, magicJack VocalTec Ltd. (the “Company” or “magicJack”) issued a press release announcing its receipt from the Israel Tax Authority
(“ITA”) of a withholding tax ruling (“ITA Ruling”) related to the pending merger transaction involving the Company, B. Riley Financial, Inc. (“B. Riley”)
and B. R. Acquisition Ltd. A copy of the press release is furnished with this Form 8-K as Exhibit 99.1. Pursuant to the now shareholder-approved merger, B.
Riley will purchase all outstanding magicJack shares for $8.71 per share, except to the extent otherwise specified in the merger agreement. Because the
Company is an Israeli corporation, an Israeli withholding tax of 25% in a case of a shareholder that is an individual or corporate tax (currently, 23%) in a case
of a shareholder that is an entity could be imposed on the proceeds payable to the Company’s shareholders.
As contemplated by the merger agreement, the Company applied for an exemption with the ITA to obtain exemptions from the Israeli tax withholding
requirements for non-Israeli residents in connection with the B. Riley merger. The ITA Ruling provides for that exemption but imposes certain requirements
on shareholders to establish their eligibility for the exemption. The purpose of this Form 8-K is to set forth those requirements imposed by the ITA for the
exemption from withholding in connection with payment of the merger consideration to the Company’s shareholders. This Form 8-K is intended to provide
notice to the Company’s shareholders of the procedures shareholders must follow in order to receive the merger consideration to which they are entitled. The
Company is not requesting any forms or submissions by shareholders at this time. Please do not submit any forms or other materials to the Company or its
representatives in connection with the merger until requested.
Non-Israeli Shareholders Holding Shares through Non-Israeli Brokers. If a shareholder holds shares through a U.S. or other non-Israeli brokerage
company or other nominee, the shareholder must complete a “Declaration of Status For Israeli Income Tax Purposes” (“Declaration of Status”) verifying the
shareholder’s eligibility for the exemption. The eligibility requirements include that the shareholder owns less than 5% of the Company’s outstanding stock;
purchased the shares after the initial public offering date of February 7, 1996; and is not a resident of Israel. The Declaration of Status form will be provided
to shareholders by the paying agent after the effective date of the merger.
Non-Israeli Shareholders Holding Shares through Israeli Brokers. If a shareholder holds Company shares through an Israeli brokerage company, the
shareholder may be eligible for an exemption from the Israeli withholding tax. The shareholder must complete the Declaration of Status form verifying their
eligibility. The eligibility requirements are that the shareholder own less than 5% of the Company’s outstanding stock; purchased the shares after the initial
public offering date of February 7, 1996; and is not a resident of Israel.
Registered Shareholders. For a record holder of shares of Company common stock, there are different requirements to qualify for the exemption from the
Israeli withholding tax:
Shareholders with expected merger proceeds of up to $100,000: If the shareholder is a registered holder and is entitled to receive gross merger
proceeds of up to $100,000 and is not a resident of Israel and not an Israeli citizen, the shareholder must complete and deliver the Declaration of
Status. If the shareholder is a registered holder and is entitled to receive merger proceeds of up to $100,000 and is an Israeli citizen and is a tax
resident of another country, the shareholder will be eligible for the withholding exemption only if the shareholder delivers a completed Declaration
of Status and a Tax Residence Certificate issued by the country in which such shareholder resides. If such registered shareholder is an Israeli citizen
and a tax resident of the United States, a Tax Residence Certificate must be issued by the U.S. Internal Revenue Service on Form 6166 (Certification
of U.S. Tax Residency).
Shareholders with expected merger proceeds of greater than $100,000 but up to $250,000:
Individuals: If the shareholder is an individual registered holder who is not a resident of Israel for Israeli income tax purposes (regardless of
citizenship), and is entitled to receive merger proceeds of greater than $100,000 but not more than $250,000, the shareholder must deliver
(i) a completed Declaration of Status and (ii) a Tax Residence Certificate issued by the tax authority of the country in which the shareholder
resides.
Entities: If the shareholder is an entity (for example, corporation, partnership, limited liability company) which is not regarded as a resident
of Israel for Israeli income tax purposes, the shareholder must complete and deliver (i) the Declaration of Status, executed by an officer,
director or other individual with signature authority over the entity and (ii) a Tax Residence Certificate that is issued by the tax authority of
the country in which the shareholder resides.
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Other Shareholders. If a shareholder –
·

is a resident of Israel for Israeli income tax purposes;

·

holds magicJack shares in registered form (a record holder) and the expected proceeds to the shareholder exceeds $250,000; or

·

does not fall within one of the categories described above that is eligible for exemption from the Israeli withholding tax,

then Israeli withholding tax will be imposed on the sales proceeds paid to that shareholder unless the shareholder applies to the Israeli Tax Authority and
obtains a withholding tax exemption. The amount withheld will be either (i) 25% of gross proceeds in the case of a shareholder that is an individual or (ii)
corporate tax (currently, 23%) of gross proceeds in the case of a shareholder that is an entity.
The foregoing relates only to Israeli withholding tax. Shareholders may be required to submit other documentation (including IRS Form W-8 or W-9) to
avoid U.S. income tax withholding that could apply to the merger consideration to which a shareholder is entitled. Further information will be provided to
shareholders as soon as possible after the effective time of the merger as contemplated in the merger agreement.
Item 9.01. Financial Statements and Exhibits
Exhibit 99.1

Press release issued by the Company on June 28, 2018, announcing the ITA withholding tax ruling.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
By: /s/ Thomas Fuller
Name: Thomas Fuller
Title: Chief Financial Officer
Date: June 28, 2018
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Exhibit 99.1

magicJack VocalTec Ltd. Announces Receipt of ITA Withholding Tax Ruling
Related to Pending Acquisition by B. Riley
WEST PALM BEACH, FL and NETANYA, ISRAEL, June 28, 2018 –magicJack VocalTec Ltd. (“magicJack”)(NASDAQ: CALL), a leading Voice over IP
(VOIP) cloud-based communications company, announced today that it has received from the Israel Tax Authority (“ITA”) the “Withholding Tax Ruling”
contemplated by the merger agreement among magicJack, B. Riley Financial, Inc. and B. R. Acquisition Ltd. As contemplated by the merger agreement, the
Company applied for an exemption with the ITA to obtain exemptions from the Israeli tax withholding requirements for certain non-Israeli residents in
connection with the payment of the merger consideration to magicJack shareholders. The ITA ruling provides for the exemption and sets forth the
requirements on shareholders to establish their eligibility for the exemption. Today, magicJack is filing with the Securities and Exchange Commission a
Form 8-K providing an overview of the requirements imposed by the ITA.
The closing of the merger transaction is subject to the receipt of certain regulatory approvals.
About magicJack VocalTec Ltd.
magicJack VocalTec Ltd. (NASDAQ: CALL), the inventor of magicJack and a pioneer in VOIP technology and services, is a leading cloud communications
company. With its easy-to-use, low cost solution for telecommunications, magicJack has sold more than 11 million magicJack devices, which are now in their
fifth generation, has millions of downloads of its calling apps, and holds more than 30 technology patents. magicJack is the largest-reaching CLEC
(Competitive Local Exchange Carrier) in the United States in terms of area codes available and number of states in which it is certified.

Forward-Looking Statements
This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. This forward-looking
statement involves known and unknown risks, uncertainties and other factors which may cause actual results to be materially different from the expectation.
We caution readers that a number of important factors could cause actual results to differ materially from those expressed in, or implied or projected by, such
forward-looking statement, including that the merger does not close when expected or at all because the required regulatory approval is not obtained or other
conditions to closing are not satisfied on a timely basis or at all. Forward-looking statements speak only as of the date they are made and magicJack assumes
no duty to update forward looking statements except as may be required by law.

